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Abstract: The unconventional monetary policy (UMP) is a new type of monetary policy coming into being universally
in the developed countries after the occurrence of the financial crisis which was triggered by the sub—prime crisis. The instru-
ment of UMP is to modify the scale, structure and content of the central bank’s balance of sheet which is different from the
nominal short—run interest rate under the conventional monetary policy. Firstly, the key concepts on the UMP are defined in
this paper. Secondly, the specific tools of UMP are introduced based on the practice of UMP conducted by the Federal Re-
serve. Thirdly, the problems of the UMP are discussed such as the difficulties of its exit. Fourthly, the effects of UMP are
judged based on the related research, and the reasons for UMP’s non-significant effects are analyzed from the point of trans-
mission mechanisms of UMP. In the end, suggestions regarding the implementation of UMP are provided.
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