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() (%) () (%)
1985 488 260 712 3.79
1996 1862 4 50 5964 14.42
2001 2587 564 R256 20.17
() (%) () (%)
2003 112 023 268 6.71
2005 174 030 253 7.24
2007 260 04 5099 8.21
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Analysis of the Causes for Entry Barrier Failure in Chinese Construction Industry
Fan Jianting

Abstract: Chinese construction industry is a less concenirated market, amajor reason for this structure is is
low barrier to entry. None of the common economic factors such as scale economy, product diferentiation,
minimum capital requirement, absolute expendiure that are able to build up entry bamier affects the enty
decision of those construction companies. Thus, the major entry barrier in this industry has become to be the
governmert’ s control in the fimm” s eligibility and i has played a posiive role in adjusting the industry
stiucture to some extent. However, the government s contwl lacks a long— tem goal and stability in the
aspects of ratings and field dassification. Its impact toward a long— mn control of ruinous competition is lim-
ited.
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